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Introduction

The major risk relates to the scalability of the EcoShale
capsule, which has been proven repeatedly at pilot scale.
Given that the trial is being funded by Total SA and Red
Leaf on the acreage next-door, the follow-through of
success is immediate."

TomCo (“TomCo” or the “Company”) holds a 100%
interest in two Oil Shale leases, comprising 7 blocks
covering 2,918 acres in the Uinta Basin, Utah.
These are Utah State Leases rather than Federal (Bureau
of Land Management) properties, and are considered
more likely to receive development approval, especially as
Red Leaf Resources' (“Red Leaf's”) adjacent block is now
fully permitted.

Shareholders
The top 5 shareholders own above 50% of the Company,
with Kenglo One, the mining and natural resources
investor, owning ~26%.

SRK Consultants Ltd has declared a surface mineable JORC
compliant Measured Resource of 126mm bbl on the main
tract of TomCo´s Holliday Block lease. TomCo has entered
into a license with Red Leaf, which owns the EcoShale
extraction process, to use this unique and
environmentally sensitive technology to extract oil from
TomCo's leases.

The ownership reflects the fact that this is unlike a
“normal” oil and gas development, and more akin to a
mining development, with the lifting costs primarily
dictated by rock volumes, hence must include the target
series (oil shales) and overburden (un-wanted material
removed to access the target series).
Top 5 Shareholders

Having built and tested a small pilot plant, Red Leaf is now
planning production with a full scale plant producing
9,800 barrels of oil per day (bopd).

26.4%

TomCo intends to build and operate a similar EcoShale
plant on the Holliday Block lease, and will use the Red
Leaf 9,800 bopd project as a foundation for developing its
own commercial scale project.

46.1%

Overview

9.8%

"This is one of those situations where there is a benefit to
being the second mover. TomCo has benefitted Red Leaf's
investment in developing the technology.

5.7%

Furthermore, as this is essentially an earth moving
operation with low development type risk, it is better
suited to being weighted towards mining engineers,
opposed to oil and gas type people.

7.1%
4.9%

Kenglo One

Dominic Redfern

Mark Donegan

Windsor Capital

Altima Partners

Others

Source: Bloomberg & SP Angel data

Reserves & Resources (mm boe)
Asset
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Holliday

-

-

-

126.0

-

-

Licence 70

-

-

-

-

-

138.0

Total

-

-

-

126.0

-

138.0

£-/2P bbl
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Prospective

£0.18/bbl
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Peer Group

52 Week Range (p)

There are very few publically listed peers for comparative
purposes. However, the Red Leaf / Total SA transaction,
which targets the same oil shale formation in
neighbouring acreage, utilising the same technology, and
hence is the closest direct comparison.

Consensus Recommendation

1.85

BUY
1.38

HOLD

0.92

Valuation
The recent transaction between Total SA and Red Leaf,
whereby Total farmed-in to the asset, values 100% of Red
Leaf at $640mm, or $5.40/bbl for the 119mm bbl
(contingent resources equivalent barrels). As such, and
ahead of more detailed work, we believe that this is a
good basis to start to value the Company. However, we
believe that this valuation excludes the technology
royalties, and as TomCo will pay 6% royalty, we believe
that $5.0/bbl is a better basis from which to start.
TomCo's 126mm bbl (contingent basis equivalent), implies
an undivided valuation of $630mm (23p).
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3-Year Share Price Chart (Error! Not a valid link. - LHS) & Volume
(mm – RHS)
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Static Data
Shares in Issue

1,869.5mm

Options (Exercise Range - )
Diluted Shares

7.4mm (1.20 to -)
1,876.9mm

3 month Average Volume

0.85mm

Source: Bloomberg & SP Angel data

Performance Data
Bloomberg Ticker
Last Price (p)

1.38

Market Cap (£ mm)

25.7

Net Cash / (Debt) – (£ mm)
EV (£ mm)
Share Performance
Price (p)
Change (%)
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3.8%

(11.3%)
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Investment Research: DISCLAIMER
This note is investment research which has been prepared on an independent and objective basis by S P Angel Corporate Finance LLP in accordance with the legal requirements for preparation of investment
research. This note has been issued by S P Angel Corporate Finance LLP in order to promote its investment services. Neither the information nor the opinions expressed herein constitutes, or is to be construed
as, an offer or invitation or other solicitation or recommendation to buy or sell investments. The information contained herein is based on sources which we believe to be reliable, but we do not represent that
it is wholly accurate or complete. S P Angel Corporate Finance LLP is not responsible for any errors or omissions or for the results obtained from the use of such information. No reliance may be placed for any
purpose whatsoever on the information, representations, estimates or opinions contained in this note, and no liability is accepted for any such information, representation, estimate or opinion. All opinions and
estimates included in this report are subject to change without notice. This note is confidential and is being supplied to you solely for your information and may not be reproduced, redistributed or passed on,
directly or indirectly, to any other person or published in whole or in part, for any purpose. This document is intended only for the benefit of eligible counterparties and professional clients (as defined in the
FCA rules) and should not be relied upon by retail customers.
In some cases, this research may have been sent to you by a party other than S P Angel Corporate Finance LLP, and if so, the contents may have been altered from the original, or comments may have been
added, which may not be the opinions of S P Angel Corporate Finance LLP. In these cases S P Angel Corporate Finance LLP is not responsible for this amended research. The investments discussed in this report
may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment involves
risk. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested. Where investment is made in currencies other than the currency of the
investments, movements in exchange rates will have an effect on the value, either favourable or unfavourable. S P Angel Corporate Finance LLP is a company registered in England and Wales with company
number OC317049 and its registered office at Prince Frederick House, 35-39 Maddox Street, London W1S 2PP, United Kingdom. S P Angel Corporate Finance LLP is authorised and regulated by the Financial
Conduct Authority whose address is 25 The North Colonnade, Canary Wharf, London E14 5HS, and is a Member of the London Stock Exchange plc.

